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SUBJECT: NUCLEAR NEGOTIATIONS WITH IRAN 

REF: TEHRAN 5297 

1 . THE NATURE OE THE PROPOSED BILATERAL DISCUSSIONS WITH 
ETEMAD IN AUGUST WILL DEPEND ON WHETHER NON-PROLIEERATION 
HAS BEEN PASSED BY CONGRESS. IF WE HAVE 

LEGISLATION IN PLACE, WE HOPE TO INITIATE DISCUSSIONS ON 
THE BASIS OE A MODEL AGREEMENT WHICH IS NOW IN PRELIMINARY 
DRAET STAGE. IE LEGISLATION IS STILL PENDING ON THE HILL, 

WE WILL HAVE TO MAKE A MORE GENERAL APPROACH APPRISING 
ETEMAD OE THE CONDITIONS WE EXPECT WILL BE INCORPORATED 
INTO LAW. 

2. WE ARE AWARE OE IRANIAN INTEREST IN URANIUM FRED 
SUPPLY AND ENRICHMENT SERVICES, AS WELL AS SPENT EUEL 
CONEIDENTIAL 
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STORAGE ARRANGEMENTS. THE EXECUTIVE BRANCH IS DEVELOPING 
DETAILED PROPOSALS WHICH WILL HAVE APPLICABILITY TO IRAN 
ON EUEL ASSURANCES AND SPENT EUEL STORAGE. WE WILL KEEP 
YOU INFORMED AS OUR POSITION DEVELOPS. 
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